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RATINGS

CREDIT RATING ANNOUNCEMENT

GCR assigns a national scale long-term Issue rating of A-ing) to Sundry Foods Funding SPV Plc’'s NGNS5.5Bn Series Il Senior
Unsecured Bonds.

Rating action

Lagos, 30 November 2023 - GCR Ratings (GCR) has assigned a national scale long-term Issue rating of A-ne) to Sundry
Foods Funding SPV Plc’s NGN5.5Bn Series Il Bonds, with the Outlook accorded as Positive.

Rated Issue Rating class Rating scale [Nelilgle] Outlook
Sundry Foods Funding SPV Plc’s NGN5.5Bn Series Il Bonds Long-term Issue National A-(NG) Positive

Rating rationale

Sundry Foods Funding SPV Plc, the Issuer, is a special purpose vehicle owned and sponsored by Sundry Foods Limited
(Sundry Foods or the Sponsor) as a funding entity, solely for the purpose of raising finance for its Sponsor. In May 2023, we
affirmed Sundry Foods’ national scale long-term Issuer rating of A-ing), underpinned by its competitive strengths, good

earnings, and sound gearing metrics. Please see the rating announcement on the Sponsor .

In 2021, the Sponsor registered a NGN20Bn Multi-Instrument Issuance Programme (the Programme) with the Securities and
Exchange Commission, under which NGN2.5Bn in Series | Bonds was successfully issued. The Issuer further raised additional
NGNS5.5Bn in Series Il Bonds (the Bonds) under the Programme in October 2023. The Bonds have a tenor of five (5) years,
with 12 months moratorium on principal repayment, and legal maturity date of October 2028. Principal repayment is on
an amortising basis, payable semi-annually following the expiration of the moratorium. The coupon is 16% fixed rate,

payable semi-annually in arrears, and commencing from the issue date up fo and including the maturity date.

The net proceeds from the Bonds are being utilised for store expansion, debt financing and working capital. The Series |I
Bonds constitute direct, unconditional, senior, unsubordinated, and unsecured obligations of the Issuer and at all times
rank parri passu and without preference among themselves. Sundry Foods, the Issuer and the Bond Trustees have an
existing covenant, where Sundry Foods acts in the capacity of the guarantor, absolutely, irevocably, and unconditionally

guarantees the timely and full repayment of all debt and obligations owed by the Issuer under the Programme.

Given that Sundry Foods offers timely and full coverage of all payments due to the bondholders under the Series Il Bonds
through the Deed of Undertaking, the Bonds bear the same default risk as its Sponsor and would reflect similar recovery
prospects to senior unsecured creditors in the event of default. Therefore, the long-term rating of the Series Il Bonds is

equivalent to the Sponsor’s long-term rating.

QOutlook statement

The positive outlook reflects our expectation that the Sponsor will sustain the strong growth in earnings and maintain robust

cash flows, which should keep leverage metrics at a moderate level over the next 12-18 months.

Rating triggers

Given that the Bonds' rating is infrinsically linked to Sundry Foods' long-term rating, any change in the rating assigned to

Sundry Foods will directly affect the Issue rafing.
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https://gcrratings.com/announcements/gcr-affirms-sundry-foods-limiteds-issuer-ratings-of-a-ng-a2ng-underpinned-by-the-growing-business-operations-which-has-supported-a-strong-financial-profile-positive-outlook/
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Glossary

Arrears

An overdue debt, liability or obligation. An account is said to be 'in arrears' if one or more payments have been missed in transactions
where regular payments are contractually required.

Coupon

The inferest paid on a bond expressed as a percentage of the face value. If a bond carries a fixed coupon, the interest is usually paid
on an annual or semi-annual basis. The term also refers to the detachable cerfificate entitling the bearer to the interest payment.

Debt Financing

Raising capital by selling debt insfruments such as bonds, bills or notes.

An obligation to repay a sum of money. More specifically, it is funds passed from a creditor to a debtor in exchange for interest and a

Debt commitment to repay the principal in full on a specified date or over a specified period.
. The probability or likelihood that a borrower or issuer will not meet its debt obligations. Credit Risk can further be separated between
Default Risk L . - L
current credit risk (immediate) and potential credit risk (deferred).
Guarantee An undertaking in writing by one person (the guarantor) given to another, usually a bank (the creditor) to be answerable for the debft of
a third person (the debtor) to the creditor, upon default of the debtor.
Guarantor A party that gives the guarantee.
Issue Date The date of issue of a new security. Often used as the date from which interest begins to accrue.
Issuer The party indebted or the person making repayments for its borrowings.
Maturity The length of time between the issue of a bond or other security and the date on which it becomes payable in full.
. A period of time in which an activity is suspended until such time as a change in circumstances permits its removal. For example, a
Moratorium . SR ; .
borrower can declare a moratorium on the repayments of the principal, and sometimes the interest, on a loan.
Obligation The title given to the legal relationship that exists between parties to an agreement when they acquire personal rights against each
9 other for entitlement to perform.
Obligor The party indebted or the person making repayments for its borrowings.
Principal The total amount borrowed or lent, e.g. the face value of a bond, excluding interest.
Proceeds Funds from issuance of debft securities or sale of assets.
Repayment Payment made to honour obligations in regards to a credit agreement in the following credited order: 3.) Satisfy the due or unpaid
pay interest charges; 4.) Satisfy the due or unpaid fees or charges; and 5.) To reduce the amount of the principal debft.
Risk The chance of future uncertainty (i.e. deviation from expected earnings or an expected outcome) that will have an impact on
objectives.
Senior A security that has a higher repayment priority than junior securities.
Tenor The time from the value date until the expiry date of an instrument, typically a loan or option.
Trustee An individual or firm that holds or administers property or assets for the benefit of a third party.

Unconditional

Noft subject to any conditions.

Working Capital

Working capital usually refers to the resources that a company uses to finance day-to-day operations. Changes in working capital are
assessed to explain movements in debt and cash balances.
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Salient points of accorded rating

GCR aoffirms that a.) no part of the rating process was influenced by any other business activities of the credit rafing
agency; b.) the rafings were based solely on the merits of the rated entity, security or financial instrument being rated;
and c.) such ratings were an independent evaluation of the risks and merits of the rated entity, security or financial

instrument.

The credit rafings have been disclosed o the rated entity. The ratings above were solicited by, or on behalf of, the rated

entity, and therefore, GCR has been compensated for the provision of the ratings.

The rated entity participated in the rating process via face-to-face management meetings, as well as other written
correspondence. Furthermore, the quality of information received was considered adequate and has been
independently verified where possible. The information received from the rated entity and other reliable third parties to
accord the credif ratings included:

e 2022 audited draft financial statements, and prior four years audited financial statements;

e  9M 2023 Income statement and Debt profile

e Programme Trust Deed

e Programme Deed of Undertaking

e Series |l Pricing Supplement

e Series |l Trust Deed; and

e Legal Opinion on Series Il Bonds
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© 2023 Global Credit Rating Co. (Proprietary) Limited and/or its licensors and subsidiaries (collectively, GCR). All rights reserved.

CREDIT RATINGS ISSUED BY GCR ARE GCR’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR
DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY GCR (COLLECTIVELY, PUBLICATIONS)
MAY INCLUDE SUCH CURRENT OPINIONS. GCR DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL
OBLIGATIONS AS THEY COME DUE. SEE APPLICABLE GCR RATING SCALES, SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON
THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY GCR’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: FRAUD, LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-
CREDIT ASSESSMENTS (“ASSESSMENTS”) AND OTHER OPINIONS INCLUDED IN GCR’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. GCR’'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE
INVESTMENT OR FINANCIAL ADVICE, AND GCR’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT AND DO
NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL OR HOLD PARTICULAR SECURITIES. GCR'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. GCR ISSUES ITS
CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT
EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING OR SALE.

GCR'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT
WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE GCR'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL
ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH
INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER
OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT GCR'S PRIOR WRITTEN CONSENT.

GCR'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK
AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED
A BENCHMARK.

Allinformation contained herein is obtained by GCR from sources believed by it to be accurate and reliable. Because of the possibility of
human or mechanical error as well as other factors, however, all information contained herein is provided “AS IS without warranty of any
kind. GCR adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
GCR considers to be reliable including, when appropriate, independent third-party sources. However, GCR is not an auditor and cannot

in every instance independently verify or validate information received in the rating process or in preparing its Publications.

To the extent permitted by law, GCR, its affiiates and its and their directors, officers, employees, agents, representatives, licensors and
suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or damages whatsoever arising
from or in connection with the information contained herein or the use of or inability to use any such information, even if GCR or any of its
directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant

financial instrument is not the subject of a particular credit rating assigned by GCR.

To the extent permitted by law, GCR, its affiiates and its and their directors, officers, employees, agenfts, representatives, licensors and
suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including but not limited to by
any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be
excluded) on the part of, or any contingency within or beyond the confrol of, GCR or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information confained herein or the use of or inability fo use

any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY CREDIT RATING, ASSESSMENT OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY GCR IN ANY FORM
OR MANNER WHATSOEVER.

GCR hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial
paper) rated by GCR have, prior to assignment of any credit rating, agreed fo compensate GCR for the provision of those credit ratings
opinions and services rendered by it. GCR also maintains policies and procedures to address the independence of GCR's credit ratings
and credit rating processes.
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