
 

 
1 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

      
 DLM CAPITAL GROUP LIMITED  
      
      
      
 PERIODIC REPORT AND FINANCIAL STATEMENTS  
 30TH SEPTEMBER  2025  
      

 



 

 
2 

 

  
CORPORATE INFORMATION  
  
DIRECTORS:  
  
Mr Malcom Gilroy Independent Chairman (Acting) 
Dr. Sonnie Babatunde Ayere Group Chief Executive Officer 
Michael Orimobi Director 
Olayimika Phillips Director 
Ashim Egunjobi Director 
Ms Kari Tukur Director 
Kennedy Ighodaro Director 
  
  
COMPANY SECRETARY DLM Nominees Limited.  

66-68 Alexander Avenue, Ikoyi, 

 Lagos Nigeria. 
  
RC No. RC845612 
  
  
BUSINESS OFFICE: 66-68 Alexander Avenue, Ikoyi Lagos. 
  
  
BANKERS Access Bank Plc 

 UBA Plc 

 Zenith bank 
  
  
AUDITORS: Deloitte & Touche 

 Plot GA 1 Ozumba Mbadiwe Avenue, 

 Victoria Island 

 Lagos, Nigeria 
  
  

 

 

 

 

 

 

 

 

 

 

 



 

 
3 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
4 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
5 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
6 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
7 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
8 

 

 

 

 

 

 



 

 
9 

 

 

 



 

 
10 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
11 

 

DLM CAPITAL GROUP LIMITED            
              
STATEMENT OF ACCOUNTING POLICIES          
              
1. Corporate  information                          

 

DLM Capital Group Limited, previously called Dunn Loren Merrifield Group Limited is a private limited 
liability company incorporated under the Companies and Allied Matters Act 1990 to engage in the 
business of providing financial and capital market operators' services through its CBN and SEC regulated 
subsidiary companies. 

              

 

DLM Capital Group Limited is a non-trading holding financial institution that provides innovative 
solutions to economic and social developmental problems that impact everyday lives of people. The 
Group thrives on funding sectors of the Nigerian economy using bespoke financing techniques via our 
finance company, corporate finance advisory, asset management, trustee and securities trading arms, 
to sovereign/ sub-sovereign entities as well as private and non-private corporations.  

              
 The company's registered address is 66-68, Alexander Avenue, Ikoyi, Lagos, Nigeria 
              

 
The financial statements for the period ended 31 July 2024 were authorised for issue in accordance with 
a resolution of the directors on 15 August, 2024 

              
2.1 Basis of preparation            
              

 

The financial statements for the  period ended 31 July 2024  have been prepared in accordance with 
International Financial Reporting Standards (IFRS) and interpretations as issued by the IASB. Additional 
information required by national regulations is included where appropriate. 
 
The preparation of financial statements in conformity with IFRS requires the use of certain critical 
accounting estimates. It also requires the Directors to exercise its judgement in the process of applying 
the Company's accounting policies. Changes in assumptions may have a significant impact on the 
financial statements in the year the assumptions changed. The Directors believe that the underlying 
assumptions are appropriate and that the Company's financial statements therefore present the 
financial position and results fairly. 

              
(a) Statement of compliance           

 

The financial statements have been prepared in accordance with International Financial Reporting 
Standards (“IFRS”) issued by the International Accounting Standards Board (IASB) and adopted by the 
Financial Reporting Council of Nigeria.  

              
(b) Presentation of financial statements          

 

The company presents its statement of financial position broadly in order of liquidity. Financial assets 
and financial liabilities are offset and the net amount reported in the statement of financial position only 
when there is a legally enforceable right to offset the recognised amounts and there is an intention to 
settle on a net basis, or to realise the assets and settle the liability simultaneously. Income and expenses 
are not offset in the income statement unless required or permitted by any accounting standard or 
interpretation, and as specifically disclosed in the accounting policies of the company.  

              
(c) Functional and presentation currency          

 

These financial statements are presented in Nigerian Naira, which is the Company’s functional currency. 
Except otherwise indicated, financial information presented in Naira have been rounded to the nearest 
thousand. 

              
(d) Basis of measurement            

 

The financial statements are prepared on the historical cost basis unless otherwise stated in the 
accounting policies as set below. The Company applies accural accounting for recognition of its 
income and expenses. 
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2.2 Basis of consolidation            
              
 The financial statements of the subsidiaries used to prepare the consolidated financial statements were 

prepared as of the parent company’s reporting date.  
              

 Subsidiaries             

 

The consolidated and separate financial statements incorporates the financial statements of the 
Company and all its subsidiaries where it is determined that there is a capacity to control. Control means 
the power to govern, directly or indirectly, the financial and operating policies of an entity so as to obtain 
benefits from its activities. Subsidiaries are all entities (including structured entities) over which the 
Group has control. The Group controls an entity when the Group is exposed to, or has rights to, variable 
returns from its involvement with the entity and has the ability to affect those returns through its power 
over the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the 
Group. They are deconsolidated from the date that control ceases.  
 
Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases 
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary 
acquired or disposed of during the year are included in the consolidated statements of profit or loss and 
other comprehensive income from the date the Company gains control until the date when the Company 
ceases to control the subsidiary. 

  

 

The Group applies the acquisition method to account for business combinations. The consideration 
transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities 
incurred to the former owners of the acquiree and the equity interests issued by the Group. The 
consideration transferred includes the fair value of any asset or liability resulting from a contingent 
consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities 
assumed in a business combination are measured initially at their fair values at the acquisition date.  

 

The Group recognizes any non-controlling interest in the acquiree on an acquisition-by-acquisition basis, 
either at fair value or at the non-controlling interest’s proportionate share of the recognized amounts of 
acquiree’s identifiable net assets. 

 Acquisition-related costs are expensed as incurred.         
              

 

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s 
previously held equity interest in the acquiree is re-measured to fair value at the acquisition date; any 
gains or losses arising from such re-measurement are recognized in profit or loss. 

              

 

Any contingent consideration to be transferred by the Group is recognized at fair value at the acquisition 
date. Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset 
or liability is recognized in accordance with IAS 39 either in profit or loss or as a change to other 
comprehensive income. Contingent consideration that is classified as equity is not remeasured, and its 
subsequent settlement is accounted for within equity. 

              

 

Inter-company transactions, balances and unrealized gains on transactions between Group companies 
are eliminated. Unrealized losses are also eliminated. When necessary, amounts reported by 
subsidiaries have been adjusted to conform with the Group’s accounting policies. 

              
              
2.3 Significant accounting judgements, estimates and assumptions        
              

 

In the process of applying the company's accounting policies, management has exercised judgement 
and estimates in determining the amounts recognised in the financial statements. The most significant 
uses of judgements and estimates are as follows: 
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Going concern 

    

        

 

The Groups’s management has made an assessment of its ability to continue as a going concern and is 
satisfied that it has the resources to continue in business for the foreseeable future. Furthermore, 
management is not aware of any material uncertainties that may cast significant doubt upon the Group’s 
ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the 
going concern basis. 

 
     

        

 Deferred tax assets 

 

Deferred tax assets are recognised in respect of tax losses to the extent that it is probable that future 
taxable profit will be available against which the losses can be utilised. Judgement is required to 
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and 
level of future taxable profits, together with future tax-planning strategies. 

 
     

        
3. Application of new and revised International Financial Reporting Standards (IFRSs)      

 
New and revised IFRS Standards in issue but not yet effective 

        

 
At the date of authorisation of these financial statements, the Company has not applied the following 
new and revised IFRS Standards that have been issued but are not yet effective: 

 
  

 IFRS 17 Insurance Contracts 

 
IFRS 10 and IAS 28 (amendments) Sale or Contribution of Assets between an 

Investor and its Associate or Joint Venture 

 
Amendments to IAS 1 Classification of Liabilities as Current or Non-

current 

 Amendments to IFRS 3 Reference to the Conceptual Framework 

 Amendments to IAS 8  Definition of Accounting Estimates 

 
Amendments to IAS 16 Property, Plant and Equipment—Proceeds 

before Intended Use 

 
Amendments to IAS 12   Deferred Tax related to Assets and Liabilities 

arising from a Single Transaction 
               

IFRS 17 - Insurance Contracts 
          

 
IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of 
insurance contracts and supersedes IFRS 4 Insurance Contracts. IFRS 17 outlines a general model, 
which is modified for insurance contracts with direct participation features, described as the variable fee 
approach. The general model is simplified if certain criteria are met by measuring the liability for 
remaining coverage using the premium allocation approach. The general model uses current 
assumptions to estimate the amount, timing and uncertainty of future cash flows and it explicitly 
measures the cost of that uncertainty. It takes into account market interest rates and the impact of 
policyholders’ options and guarantees. The standard is not applicable to the Company. 
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Amendments to IFRS 10 and IAS 28 – Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 

 
The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of assets 
between an investor and its associate or joint venture. Specifically, the amendments state that gains or 
losses resulting from the loss of control of a subsidiary that does not contain a business in a transaction 
with an associate or a joint venture that is accounted for using the equity method, are recognized in the 
parent’s profit or loss only to the extent of the unrelated investors’ interests in that associate or joint 
venture. Similarly, gains and losses resulting from the remeasurement of investments retained in any 
former subsidiary (that has become an associate or a joint venture that is accounted for using the equity 
method) to fair value are recognized in the former parent’s profit or loss only to the extent of the unrelated 
investors’ interests in the new associate or joint venture. The effective date of the amendments has yet 
to be set by the Board; however, earlier application of the amendments is permitted. 
 
The directors of the Company anticipate that the application of these amendments may have an impact 
on the Company's financial statements in future periods should such transactions arise. 

 

 
 

             

 Amendments to IAS 1 – Classification of Liabilities as Current or Non-current 

 

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the 
statement of financial position and not the amount or timing of recognition of any asset, liability, income 
or expenses, or the information disclosed about those items. The amendments clarify that the 
classification of liabilities as current or non-current is based on rights that are in existence at the end of 
the reporting period, specify that classification is unaffected by expectations about whether an entity will 
exercise its right to defer settlement of a liability, explain that rights are in existence if covenants are 
complied with at the end of the reporting period, and introduce a definition of ‘settlement’ to make clear 
that settlement refers to the transfer to the counterparty of cash, equity instruments, other assets or 
services. 
The amendments are applied retrospectively for annual periods beginning on or after 1 January 2024, 
with early application permitted. 

 
             

 Amendments to IFRS 3 – Reference to the Conceptual Framework 

 

The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework instead of the 1989 
Framework. They also add to IFRS 3 a requirement that, for obligations within the scope of IAS 37, an 
acquirer applies IAS 37 to determine whether at the acquisition date a present obligation exists as a result 
of past events. For a levy that would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 
to determine whether the obligating event that gives rise to a liability to pay the levy has occurred by the 
acquisition date. Finally, the amendments add an explicit statement that an acquirer does not recognise 
contingent assets acquired in a business combination. The amendments are effective for business 
combinations for which the date of acquisition is on or after the beginning of the first annual period 
beginning on or after 1 January 2022. Early application is permitted if an entity also applies all other 
updated references (published together with the updated Conceptual Framework) at the same time or 
earlier. 
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Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors —
Definition of Accounting Estimates 

 

The amendments replace the definition of a change in accounting estimates with a definition of 
accounting estimates. Under the new definition, accounting estimates are “monetary amounts in 
financial statements that are subject to measurement uncertainty”. The definition of a change in 
accounting estimates was deleted. However, the IASB retained the concept of changes in accounting 
estimates in the Standard with the following clarifications: 
 
• A change in accounting estimate that results from new information or new developments is not the 

correction of an error 
 

• The effects of a change in an input or a measurement technique used to develop an accounting 
estimate are changes in accounting estimates if they do not result from the correction of prior period 
errors. The amendments are effective for annual periods beginning on or after 1 January 2024 to 
changes in accounting policies and changes in accounting estimates that occur on or after the 
beginning of that period, with earlier application permitted. 

 
             

 
Amendments to IAS 12 Income Taxes—Deferred Tax related to Assets and Liabilities arising from a 
Single Transaction 

 

The amendments introduce a further exception from the initial recognition exemption. Under the 
amendments, an entity does not apply the initial recognition exemption for transactions that give rise to 
equal taxable and deductible temporary differences 
 
Depending on the applicable tax law, equal taxable and deductible temporary differences may arise on 
initial recognition of an asset and liability in a transaction that is not a business combination and affects 
neither accounting nor taxable profit. For example, this may arise upon recognition of a lease liability and 
the corresponding right-of-use asset applying IFRS 16 at the commencement date of a lease. 
Following the amendments to IAS 12, an entity is required to recognize the related deferred tax asset and 
liability, with the recognition of any deferred tax asset being subject to the recoverability criteria in IAS 12. 
The IASB also adds an illustrative example to IAS 12 that explains how the amendments are applied. 

 

The amendments apply to transactions that occur on or after the beginning of the earliest comparative 
period presented. In addition, at the beginning of the earliest comparative period an entity recognizes:  
 
*A deferred tax asset (to the extent that it is probable that taxable profit will be available against which 
the deductible temporary difference can be utilized) and a deferred tax liability for all deductible and 
taxable temporary differences associated with:  -Right-of-use assets and lease liabilities 
 -Decommissioning, restoration and similar liabilities and the corresponding amounts recognized as part 
of the cost of the related asset. 
 
 The cumulative effect of initially applying the amendments as an adjustment to the opening balance of 
retained earnings (or other component of equity, as appropriate) at that date. 
 
The amendments are effective for annual reporting periods beginning on or after 1 January 2023, with 
earlier application permitted. The standard has no material impact on the Company. 
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Amendments to IAS 16 – Property, Plant and Equipment—Proceeds before Intended Use 

 

The amendments prohibit deducting from the cost of an item of property, plant and equipment any 
proceeds from selling items produced before that asset is available for use, i.e. proceeds while bringing 
the asset to the location and condition necessary for it to be capable of operating in the manner intended 
by management. Consequently, an entity recognizes such sales proceeds and related costs in profit or 
loss.  
 
The entity measures the cost of those items in accordance with IAS 2 Inventories. The amendments also 
clarify the meaning of ‘testing whether an asset is functioning properly’. IAS 16 now specifies this as 
assessing whether the technical and physical performance of the asset is such that it is capable of being 
used in the production or supply of goods or services, for rental to others, or for administrative purposes. 
If not presented separately in the statement of comprehensive income, the financial statements shall 
disclose the amounts of proceeds and cost included in profit or loss that relate to items produced that 
are not an output of the entity’s ordinary activities, and which line item(s) in the statement of 
comprehensive income include(s) such proceeds and cost.  

 

The amendments are applied retrospectively, but only to items of property, plant and equipment that are 
brought to the location and condition necessary for them to be capable of operating in the manner 
intended by management on or after the beginning of the earliest period presented in the financial 
statements in which the Company first applies the amendments. 
 
The Company shall recognise the cumulative effect of initially applying the amendments as an 
adjustment to the opening balance of retained earnings (or other component of equity, as appropriate) 
at the beginning of that earliest period presented. The amendments are effective for annual periods 
beginning on or after 1 January 2022, with early application permitted. 

 
             

4 Significant accounting policies 
         

 
The Company consistently applied the following accounting policies presented in the financial 
statements. 

 
             

(a) Foreign currency transactions 
          

 

Transactions denominated in foreign currencies are recorded in Naira at the rate of exchange ruling at the 
date of each transaction. Any gain or loss arising from a change in exchange rates subsequent to the date 
of the transaction is included in the statement of profit/(loss). 

 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional 
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are 
measured at fair value in a foreign currency are translated into the functional currency at the exchange 
rate when the fair value was determined. Non-monetary items that are measured based on historical cost 
in a foreign currency are translated at the exchange rate at the date of the transaction. Foreign currency 
differences are generally recognised in profit or loss. 

 

However, foreign currency differences arising from translation of available-for-sale equity investments 
(except on impairment, in which case foreign currency differences that have been recognised in OCI are 
reclassified to profit or loss) are recognised in OCI. 

              

(b) Interest income and expense 
          

 

Interest Income is made up of  interest income on loans to related entities and cash and cash equivalent 
while interest expense is made up of  interest on borrowings. Interest income and expense are recognized 
in the statement of comprehensive income using the effective interest rate method. The effective interest 
rate is the rate that exactly discounts the estimated future cash payments and receipts through the 
expected life of the financial asset or liability (or, where appropriate, a shorter period) to the carrying 
amount of the financial asset or liability. The effective interest rate is established on initial recognition of 
the financial asset and liability and is not revised subsequently.  
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The calculation of the effective interest rate includes all fees and points paid or received, transaction 
costs, and discounts or premiums that are an integral part of the effective interest rate. Transaction costs 
are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial 
asset or liability. 

  

(c) Borrowing costs 
            

 

Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes 
a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of 
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs 
consist of interest and other costs that an entity incurs in connection with the borrowing of funds. 

 

Interest is capitalized as from the commencement of the development work until the date of practical 
completion, i.e., when substantially all of the development work is completed. The capitalization of 
finance costs is suspended if there are prolonged periods when development activity is interrupted. 

 

Investment income earned on the temporary investment of specific borrowings pending their expenditure 
on qualifying assets is deducted from the borrowing costs eligible for capitalization. All other borrowing 
costs are recognized in profit or loss in the period in which they are incurred. 

 
             

(d) Revenue Recognition 
           

              

 

Revenue is measured based on the consideration to which the Company expects to be entitled in a 
contract with a customer and excludes amounts collected on behalf of third parties. The Company 
recognises revenue when it transfers control of a product or service to a customer and excludes amounts 
collected on behalf of third parties.  

 Interest income  

 

This is income form placement with third parties. Funds placed are include placements made at a 
group level and funds obtained from the bond issuer for onward payment to the bond holders. Interest 
expense payment may also be made to these bond issuers at a pre agreed interest rate. 

 Other income  

 

Other income represents income generated from sources other than interest income. It includes 
income realized from sale of foreign currency, fair value gain on investment property or disposal of other 
investments. Income is recognized when the right to receive cash is established. 

              

(e) Income tax expense 
           

 

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit 
or loss except to the extent that it relates to items recognized directly in OCI or equity, in which case it is 
recognized in Other Comprehensive Income or equity respectively. 

  
            

 Current tax 
            

 

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or 
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of 
previous years. 
 
The  current  taxes  include:  Company Income  Tax at 30% of  taxable  profit;  Tertiary education  tax at 
2% of assessable profit; Capital Gain Tax at 10% of chargeable gains, Nigerian Police Levy at 0.005% of 
net profit. 
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The Company is subject to the Companies Income Tax Act (CITA). Total amount of tax payable under CITA 
is determined based on the higher of two components namely Company income tax (based on taxable 
income (or loss) for the year; and Minimum tax (determined based on 0.5% of Gross Revenue in 
accordance with the Finance Act, 2019). Taxes based on taxable profit for the period are treated as 
current income tax in line with IAS 12; whereas taxes which is based on gross amounts is outside the 
scope of IAS 12 and therefore are not treated as current income tax.  

 

 
Where the minimum tax is higher than the Company Income Tax (CIT), a hybrid tax situation exits. In this 
situation, the CIT is recognized in the income tax expense line in the profit or loss and the excess amount 
is presented above income tax line as minimum tax. 

 

Additional income taxes that arise from the distribution of dividends are recognized at the same time as 
the liability to pay the related dividend is recognized.  

 

 
 
  

            

 Deferred tax 
            

 

Deferred tax is provided using the balance sheet method, providing for temporary differences between 
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for 
taxation purposes. Deferred tax is not recognized for the following temporary differences: the initial 
recognition of goodwill, the initial recognition of assets or liabilities in a transaction that is not a business 
combination and that affects neither accounting nor taxable profit, and differences relating to 
investments in subsidiaries to the extent that they probably will not reverse in the foreseeable future. 
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 
when they reverse, based on laws that have been enacted or substantively enacted by the reporting date. 

 

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be 
available against which the asset can be utilized. Deferred tax assets are reviewed at each reporting date 
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.  

 

Deferred tax assets and liabilities are offset when there  is a legally enforceable right to offset deferred 
tax assets against deferred tax liabilities and when the deferred tax assets and liabilities relate  to income  
taxes levied by the same taxation  authority on either the taxable  entity or different taxable  entities  where  
there  is an intention to settle  the balances on a net basis.  

 

  
(f) Cash and cash equivalents 

 

Cash and cash equivalents comprise balances with less than three months’ maturity from the date of 
acquisition, including cash in hand, deposits held at call with banks and other short-term highly liquid 
investments with original maturities of three months or less from the date of acquisition that are subject 
to an insignificant risk of changes in their fair values and are readily convertable to known amount of 
cash. Cash and cash equivalents includes balances and placements with banks and other short term 
investments including bank overdrafts. Bank overdrafts are shown seperately as current liabilities in the 
statement of financial position. 

 

             

(g) Financial assets and liabilities 
           

All financial assets and liabilities – which include derivative financial instruments – have to be recognized 
in the statement of financial position and measured in accordance with their assigned category.  

(i) Initial recognition and measurement 
         

 
For debt financial assets, the classification is based on the results of the Company's business model test 
and the contractual cashflow characteristics of the financial assets. At initial recognition, all assets are 
measured at fair value plus transaction costs that are incremental and directly attributable to the 
acquisition of the financial assets in the case of financial asset not at fair value through profit or loss. 
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(ii) Classification and subsequent measurement 
         

 
Subsequent to initial measurement, financial instruments are measured either at fair value or 
amortised cost depending on their classification category.                 
i. Financial assets at fair value through profit or loss  
Debt instruments at fair value through profit or loss are financial assets held for trading and those 
designated by the Company as at fair value through profit or loss upon initial recognition. Financial assets 
classified as fair value through profit or loss are those that have been acquired principally for the purpose 
of selling in the short term or repurchasing in the near term, or held as part of a portfolio that is managed 
together for short-term profit.  
 
Financial instruments included in this category are recognised initially at fair value; transaction costs are 
taken directly to profit or loss. Gains and losses arising from changes in fair value are included directly in 
profit or loss and are reported as ‘Net gains/(losses) on financial assets classified as fair value through 
profit or loss’. Interest income and expense and dividend income on financial assets fair valued through 
profit or loss are included in ‘Interest income, interest expense and dividend income’, respectively and 
reported under investment income.                
ii. Amortised Cost 

            
 

Except for debt financial assets that are designated at initial recognition as at fair value through profit or 
loss, a debt financial asset is measured at amortised cost only if both of the following conditions are met: 
 
a. The financial asset is held within a business model whose objective is to hold financial assets in order 
to collect contractual cash flows (the business model test) and   
 
b. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding (the contractual cash flows 
characteristics test). 
 
If a financial asset satisfies both of these conditions, it is required to be measured at amortised cost 
unless it is designated as at fair value through profit or loss (FVTPL) on initial recognition.               

 
iii. Fair Value through other comprehensive income (FVTOCI) 

        
 

Except for debt financial assets that are designated at initial recognition as at fair value through profit or 
loss, a financial asset is measured at fair value through other comprehensive income (FVTOCI) if both of 
the following conditions are met: 
 
A. The financial asset is held within a business model whose objective is achieved by both collecting 

contractual cash flows and selling financial assets (the business model test); and 
B. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding (the contractual cash flows 
characteristics test). 
   

This assessment includes determining the objective of holding the asset and whether the contractual 
cash flows are consistent with a basic lending arrangement. Where the contractual terms introduces 
exposure to risk or volatility that are not considered de minimis and are inconsistent with a basis lending 
arrangement, the financial asset is classified as fair value through profit or loss – default. All equity 
financial assets are measured at fair value through profit or loss, however, equity financial assets which 
are not held for trading may be irrevocably elected (on an asset-by-asset basis) to be measured at fair 
value through OCI.               
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(iii) Impairment 
            

 
The impairment model under IFRS 9 reflects expected credit losses. Under the impairment approach in 
IFRS 9, it is no longer necessary for a credit event to have occurred before credit losses are recognised. 
Instead, the company always accounts for expected credit losses and changes in those expected credit 
losses. The amount of expected credit losses should be updated at each reporting date to reflect changes 
in credit risk since initial recognition.  
The Company recognizes loss allowances for Expected Credit Losses (ECL) on the following financial 
instruments that are not measured at FVTPL:  
 
 
For financial assets that are debt instruments,  money market placements, trade receivables, and Other 
receivables. The Company measures expected credit losses and recognizes interest income on risk 
assets based on the following stages:Stage 1: Assets that are performing. If credit risk is low as of the 
reporting date or the credit risk has not increased significantly since initial recognition, the Company 
recognize a loss allowance at an amount equal to 12-month expected credit losses. This amount of credit 
losses is intended to represent lifetime expected credit losses that will result if a default occurs in the 12 
months after the reporting date, weighted by the probability of that default occurring.Stage 2: Assets that 
have significant increases in credit risk. In instances where credit risk has increased significantly since 
initial recognition, the Company measures a loss allowance at an amount equal to full lifetime expected 
credit losses. That is, the expected credit losses that result from all possible default events over the life 
of the financial instrument. For these debt instruments, interest income recognition will be based on the 
effective interest rate (EIR) multiplied by the gross carrying amount. Exposures which are overdue for 
more than 30days are considered to have significantly increased in credit risk.Stage 3: A lifetime ECL is 
calculated for financial assets that are assessed to be credit impaired. For debt instruments that have 
observable evidence of impairment. Exposure which are overdue for more than 90 days are considered 
to be in default. 
   
Definition of default 

            

 
The Company's definition of default has been aligned to its internal credit risk management definitions 
and approaches. A financial asset is considered to be in default when there is objective evidence of 
impairment. The following criteria are used in determining whether there is objective evidence of 
impairment for financial assets or groups of financial assets: 

- a breach of contract, such as default or delinquency in interest and/or principal payments 
- it becomes probable that a borrower will enter bankruptcy or other financial reorganisation               

(iv) Reclassification of financial assets  
Reclassification of financial assets is determined by the Company's senior management, and is done as 
a result of external or internal changes which are significant to the Company's operations and 
demonstrable to external parties. 
 
Reclassification of debt instruments occurs when the Comapny changes its business model for 
managing financial assets. 
 
Investments in equity instruments that are designated as at FVTOCI at initial recognition cannot be 
reclassified because the election to designate as at FVTOCI is irrevocable.                

(v) Derecognition of financial assets  
Financial assets are derecognised when the contractual rights to receive cash flows from the financial 
assets have expired, or where the Company has transferred its contractual rights to receive cash flows 
on the financial asset such that it has transferred substantially all the risks and rewards of ownership of 
the financial asset. Any interest in transferred financial assets that is created or retained by the Company 
is recognised as a separate asset or liability.               
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(h) 

 
Financial liabilities 

(i) Classification and subsequent measurement 
         

 
 
The Company's holding in financial liabilities represents mainly ‘borrowings’, ‘managed funds’ and ‘other 
liabilities’. These are all classified as financial liabilities measured at amortised cost. These financial 
liabilities are initially recognised at fair value and subsequently measured at amortised cost. Any 
difference between the proceeds net of transaction costs and the redemption value is recognised in the 
income statement over the period of the borrowing using the effective interest rate method.  
 
Fees paid on the establishment of the liabilities are recognised as transaction costs of the loan to the 
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred 
until the draw down occurs.  
 
To the extent that there is no evidence that it is probable that some or all of the facility will be drawn down, 
the fee is capitalized as a pre-payment for liquidity services and amortised over the period of the facility 
to which it relates. 
 
Financial liabilities are derecognised when the obligation of the financial liabilities are extinguished, that 
is, when the obligation is discharged, cancelled or expires. 

              

(i) 
 
Property and equipment            

 (a) Recognition and measurement          

 

All property and equipment used by the Company is measured at historical cost less depreciation and 
impairment. Historical cost includes expenditure that is directly attributable to the acquisition of the 
items. 

              
 (b) Subsequent costs            

 

Subsequent expenditures are included in the asset’s carrying amount or are recognised as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated with the item 
will flow to the Company and the cost of the item can be measured reliably. The carrying amount of the 
replaced part is derecognised. All other repair and maintenance costs are charged to other operating 
expenses within the income statement during the financial period in which they are incurred.  

 
     

        
 (c) Depreciation             

 

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each 
part of an item of property and equipment since this most closely reflects the expected pattern of 
consumption of the future economic benefits embodied in the asset. Depreciation begins when an asset 
is available for use and ceases at the earlier of the date that the asset is derecognised or classified as 
held for sale in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. 

              

 
The estimated useful lives for the current and comparative period are 
as follows:         

 Leasehold Improvement 5 years          
 Plant & Machinery       5 years          
 Office Equipment         5 years          
 Furniture & Fittings      5 years          
 Motor Vehicles             4 years          
 Motor bikes            4 years          
 Computer                     5 years          
              

 
Depreciation methods, useful lives and residual values are reassessed at each reporting date and 
adjusted if appropriate.  

 (d) De-recognition 
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An item of property and equipment is derecognised on disposal or when no future economic benefits are 
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as 
the difference between the net disposal proceeds and the carrying amount of the asset) is included in 
profit or loss in the year the asset is derecognised. 

              

(j) Intangible assets 
            

 Software             

 
Software acquired by the Company is stated at cost less accumulated amortisation and accumulated 
impairment losses. 

 

Expenditure on internally developed software is recognised as an asset when the Company is able to 
demonstrate its intention and ability to complete the development and use the software in a manner that 
will generate future economic benefits, and can reliably measure the costs to complete the 
development. The capitalised costs of internally developed software include all costs directly 
attributable to developing the software, and are amortised over its useful life. Internally developed 
software is stated at capitalised cost less accumulated amortisation and impairment. 

 
Subsequent expenditure on software assets is capitalised only when it increases the future economic 
benefits embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.  

 

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful life of 4 years, 
from the date that it is available for use. The amortisation method and useful life of software are 
reassessed at each financial year end and adjusted if appropriate. 

              

(k) Impairment of non-financial assets 
         

 

The carrying amounts of the Company’s non-financial assets other than goodwill and deferred tax assets, 
are reviewed at each reporting date to determine whether there is any indication of impairment. If any 
such indication exists, then the asset’s recoverable amount is estimated.  

 

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds 
its recoverable amount. A cash-generating unit is the smallest identifiable asset Company that generates 
cash flows, which are largely are independent from other assets and Companys. Impairment losses are 
recognised in profit or loss. Impairment losses recognised in respect of cash-generating units are 
allocated first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the 
carrying amount of the other assets in the unit (Company of units) on a pro rata basis. 

 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair 
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset.  

              
 Impairment losses are recognised in profit or loss.         
              

 

Impairment losses recognised in prior periods are assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change 
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the 
extent that the asset’s carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortisation, if no impairment loss had been recognised. Reversals 
of impairment losses are recognised in profit or loss. 

              

(l) Provisions 
            

 

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 
required to settle the obligation. Provisions are determined by discounting the expected future cash flows 
at a pre-tax rate that reflects current market assessments of the time value of money and, where 
appropriate, the risks specific to the liability.  

 

 
A provision for restructuring is recognised when the Company has approved a detailed and formal 
restructuring plan, and the restructuring either has commenced or has been announced publicly. Future 
operating costs are not provided for. 
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A provision for onerous contracts is recognised when the expected benefits to be derived by the Company 
from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The 
provision is measured at the present value of the lower of the expected cost of terminating the contract 
and the expected net cost of continuing with the contract. Before a provision is established, the Company 
recognises any impairment loss on the assets associated with that contract. 

              
(m) Trade and other receivables           

 

Trade and other receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market, other than those classified by the Company as fair value 
through profit or loss. 

              
(n) Share capital             
 Ordinary shares are classified as share capital. 

 Share issue costs             

 
Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a 
business are shown in equity as a deduction, net of tax, from the proceeds. 

              
 Dividend on ordinary shares 

 

Dividend on ordinary shares are recognised in equity in the period in which they are approved by the 
company’s shareholders Dividend for the year that are declared after the date of the statement of 
financial position are dealt with in the subsequent events note. 
 
Dividend proposed by the Directors but not yet approved by members are disclosed in the financial 
statements in accordance with the requirements of the Company and Allied Matters Act. 

              
(o) Employee benefits            
 (a) Post-employment benefits           
 Defined contribution plans           

 

Obligations for contributions to defined contribution plans are recognised as an expense in profit or loss 
when they are due. The company operates a funded, defined contribution pension scheme for employees 
in Nigeria. Obligations in respect of the company's contributions to the scheme are recognised as an 
expenses in the profit or loss accounts on annual basis. The employee and the company contribute 8% 
and 10% of total emolument respectively to each employee's retirement savings account maintained 
with their nominated Pension fund Administrators (PFAs).  

              

 (b) Short-term benefits            

 
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as 
the related service is provided. 

 

A provision is recognised for the amount expected to be paid under short-term cash bonus or profit-
sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result 
of past service provided by the employee and the obligation can be estimated reliably. 

              

(p)  Earnings per share 
           

 

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is 
calculated by dividing the profit or loss attributable to ordinary shareholders by the weighted average 
number of ordinary shares outstanding during the period. 

 

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the 
weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary 
shares. 

               
(q) Related party transactions           

 
Transactions with related parties are conducted and recorded at arms’ length and disclosed in 
accordance with IAS 24 “Related party disclosures”. 
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DLM CAPITAL GROUP LIMITED  
NOTES TO THE FINANCIAL STATEMENTS  
AS AT 30TH SEPTEMBER 2025  
   
37 Claims and Contingent liabilities   
   
In accordance with Clause 9.5 of the Technical Services Agreement entered into between DLM 
LLC New York and all subsidiaries of DLM Capital Group Limited or its successors in title, at the 
option of shareholder(s) of DLM LLC, the repayment of the Accumulated Technical Services Fee 
calculated from the first day of January 2010 to the 31st of December 2022 amounting to 
N3,212,530,891 and converted at the official Central Bank of Nigeria Naira to US$ exchange 
rate of N460 to US$1 as at the 31st of December, 2022; equating to US$6,983,763; the higher 
of the Naira or US$ amount shall be due and payable in instalments or as a bullet to the 
shareholder(s) of DLM LLC on the earlier of:- (a) the Shareholder’s funds of DLM Capital Group 
exceeding N20,000,000,000.00 or; (b) when the consolidated Profit Before Tax of DLM Capital 
Group equals to or exceeds N10,000,000,000.00. DLM LLC will also have the option to convert 
part, or all of the Accumulated Technical Services Fee as stated above into the equity of DLM 
Capital Group   
   
   
38 Events after the reporting date  
   
There were no events after the reporting date requiring adjustment of, or disclosure in, these 
financial statements. 
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39 Risk Management Framework 
           

 

The following provides the Risk Management Framework for DLM Capital Group Company. It contains the 
guidelines for the management of risks inherent in the operations of funds management business. The 
objective is to put in place a risk management process with a view to identifying, assessing, controlling, 
monitoring and reporting all risks inherent in the business and institute robust mitigants to minimize losses 
and loss events. 

         

 
Our Vision 

               

 

Our vision is to develop an integrated and disciplined approach to risk management that aligns strategy, 
processes, people, technology and knowledge with the purpose of evaluating and managing the 
uncertainties the company faces as it creates value.  

         

 
Our Mission  

               

 

To ensure the company operates within the predefined loss tolerance limit through best risk management 
practices that emphasize compliance, quality, speed, agility and simplicity in the delivery and 
documentation of funds management transactions in a manner that consistent with the objectives and 
policies of the company. 

         

 
Our Strategic Risk Management Objectives 

           

a. 

 Create and sustain a world-class risk management function that is process based, cutting - edge 
technology enabled and driven by a highly trained workforce with a focus on growing quality risk 
assets and minimizing losses. 

         
b.   Ensure ZERO Tolerance forpolicy violation and service delivery failure  

         

c. 
 Limit incidence of financial and non-financial losses/loss events in the operations to tolerable 
levels. 

         

d. 
Ensure that the company attains and maintains the highest possible standard of Investment 
Portfolio. 

         

e. 
 Pursue and attain the highest standard of Corporate Governance and Regulatory Compliance 
under a Zero Tolerance Policy for regulatory infraction. 

         

f. 

Ensure the integrity and reliability of our Database, Accounting and management information 
systems, Information Technology Infrastructure and all Operating Systems across the company 
with a view to ensuring prompt and accurate rendition of our regulatory returns and timely provision 
of accurate information for management decision making. 

         

g. 
 Institute an efficient Legal practice and processes that limits Legal Risk exposures of the company 
to tolerable levels. 

         

h.  
Maintain a feedback process that facilitates the continuous review of risk analysis and processes 
for effectiveness, relevance, and responsiveness to changes in the market place. 
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Risk Management Framework 

     
         
i. Organize the above objectives such that an optimal balance exists between risk management, service 

delivery, relationship management and control objectives 

         

 
Our risk management philosophy 

     

          
Our Risk Management Philosophy is to: 

         

 

• Strive to meet and exceed minimum best practice standards in risk management as defined by 
local and international regulatory bodies and market leaders. 
• Maintain a holistic approach to risk control by placing all risk functions under one umbrella. 
• Promote regular internal audit of our products, processes and systems by an independent audit 
and compliance functions 
• Promote an enterprise-wide risk management culture and ensure that every member of staff is 
involved in the process 
• Recognize that the long term survival of the institution depends on its ability to abide by sound risk 
management practices and corporate governance principles. Where there is a conflict between risk 
and revenue considerations risk management issues take precedence. 
• Maintain a best-in-class risk management function through effective and efficient processes 
enabled by cutting - edge technology 
          

 Risk Type  Risk Description Loss Characteristics  

 

Market & 
Investment Risk 

The risk of loss due to unfavourable 
movements in the value of assets. 

This could result in loss of value to 
the Company's property investment 
holdings  

 

Project Risk The risk of a negative impact on project 
quality, cost and/or completion 
timelines arising from failed or 
inadequate pre-defined scope, 
unexpected changes in project 
schedule or inadequate project 
resources.  

This could result in significant 
project cost overruns; thereby 
resulting in eroded profit margins on 
such projects 

 

 

Liquidity Risk The risk that the Firm will not be able to 
meet its financial obligations as they 
fall due. 

This could result in significant 
business disruption, delays in 
project completion or could hinder 
normal operations of the Firm  

 

 

Operational Risk  The risk of loss arising from inadequate 
or failed internal processes, people, 
systems and external events.  

This could result in business 
disruption, litigation costs and/or 
regulatory penalties 
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 Risk Management Framework      

         
i. Organize the above objectives such that an optimal balance exists between risk management, service delivery, 

relationship management and control objectives 

         

 Our risk management philosophy 
     

          
Our Risk Management Philosophy is to: 

         

 Risk Type  Risk Description Loss Characteristics  

 

Compliance 
Risk 

The risk of loss arising from violations 
of, or non-conformance with laws & 
regulations 

This could result in adverse 
reputational impact, significant 
financial losses arising from 
regulatory penalties; and in severe 
cases,  loss of business licence   

 

Credit  Risk The risk of loss arising from 
counterparty’s inability or 
unwillingness to fulfill contractual 
obligations to the Group. 

This could result in impairment in the 
Company's credit assets and could 
invariably affect its short to long-run 
liquidity needs. 

 

 

Strategic Risk The risk of loss due to adverse or 
improper implementation of business 
decisions, or lack of responsiveness to 
industry changes.   

This could result in a significant loss 
of market share. 

 

 

Reputational 
Risk  

The risk of brand damage due to the 
failure to meet stakeholders' 
expectations with respect to the Firm's 
performance and behaviour.  

This could result in a significant loss 
of market share; loss of key 
employees and costly litigation. 

 
         
a. Basel II Requirements 

          
o    Enterprise-wide risk management framework  
 
§ Operational Risk Management 
§ Credit risk management 
§ Market risk management 
§ Investment risk 
 
- Three Pillar Risk Management framework 
§ Pillar 1 - Minimum Capital Requirement 
§ Pillar 2 –Supervisory review 
§ Pillar 3 – Market discipline/disclosure requirement 
§ SEE Risk (Social, Ethical and Environment) provisions 
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• Strive to meet and exceed minimum best practice standards in risk management as defined by local and 
international regulatory bodies and market leaders. 
• Maintain a holistic approach to risk control by placing all risk functions under one umbrella. 
• Promote regular internal audit of our products, processes and systems by an independent audit and compliance 
functions 
• Promote an enterprise-wide risk management culture and ensure that every member of staff is involved in the 
process 
• Recognize that the long term survival of the institution depends on its ability to abide by sound risk management 
practices and corporate governance principles. Where there is a conflict between risk and revenue considerations 
risk management issues take precedence. 
• Maintain a best-in-class risk management function through effective and efficient processes enabled by cutting - 
edge technology 

         

 
Risk Type  Risk Description Loss Characteristics 

 

 

Market & Investment 
Risk 

The risk of loss due to unfavourable 
movements in the value of assets. 

This could result in loss of value to 
the Company's property 
investment holdings 

 

 

Project Risk The risk of a negative impact on 
project quality, cost and/or 
completion timelines arising from 
failed or inadequate pre-defined scope, 
unexpected changes in project 
schedule or inadequate project 
resources.  

This could result in significant 
project cost overruns; thereby 
resulting in eroded profit margins 
on such projects 

 

 

Liquidity Risk The risk that the Firm will not be able 
to meet its financial obligations as they 
fall due. 

This could result in significant 
business disruption, delays in 
project completion or could hinder 
normal operations of the Firm  

 

 

Operational Risk  The risk of loss arising from 
inadequate or failed internal processes, 
people, systems and external events.  

This could result in business 
disruption, litigation costs and/or 
regulatory penalties 

 

 

       

 

 
Risk Type  Risk Description Loss Characteristics 

 

 

Compliance Risk The risk of loss arising from violations 
of, or non-conformance with laws & 
regulations 

This could result in adverse 
reputational impact, significant 
financial losses arising from 
regulatory penalties; and in severe 
cases,  loss of business licence  

 

 

Credit  Risk The risk of loss arising from 
counterparty’s inability or 
unwillingness to fulfill contractual 
obligations to the Group. 

This could result in impairment in 
the Company's credit assets and 
could invariably affect its short to 
long-run liquidity needs. 

 

 

Strategic Risk The risk of loss due to adverse or 
improper implementation of business 
decisions, or lack of responsiveness to 
industry changes.   

This could result in a significant loss 
of market share. 

 

 

Reputational Risk  The risk of brand damage due to the 
failure to meet stakeholders' 
expectations with respect to the Firm's 
performance and behaviour.  

This could result in a significant loss 
of market share; loss of key 
employees and costly litigation. 
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a. Basel II Requirements 

          
o    Enterprise-wide risk management framework  
 
§ Operational Risk Management 
§ Credit risk management 
§ Market risk management 
§ Investment risk 
 
- Three Pillar Risk Management framework 
§ Pillar 1 - Minimum Capital Requirement 
§ Pillar 2 –Supervisory review 
§ Pillar 3 – Market discipline/disclosure requirement 
§ SEE Risk (Social, Ethical and Environment ) provisions 
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b. 

 

Regulatory Requirements 

         

 
Compliance with local and international regulatory/statutory provisions at all times 

         

 

o   DLM Capital Group Limited offers products and services that are functionally regulated  Nigerian 
Stock Exchange (NSE). The SEC has the primary responsibility to supervise the functional activities 
and interpret and enforce applicable laws and regulations under its jurisdiction. Such laws include 
Investment and Securities Act 2007. 
 
o Investment Tribunal – adjudicates on matters bordering on breaches of Capital Market rules and 
regulations and applies sanctions where necessary. 
 
The applicable laws include: 
• Companies and Allied Matters Act, 2020 
• Banks and Other Financial Institutions Acts, 2020 
• Securities and Exchange Commission Act, 2013 
• Investment and Securities Act, 2007 
• Economic and Financial Crime Commission Act, 2004  
• Federal Inland Revenue Service Act, 2007 
 
o Relationship with other bodies and associations include: 
• Fund Managers Association of Nigeria 
• Nigerian Shareholders Solidarity Association 
• Nigerian Stock Exchange 
• Stockbrokers and Issuing Houses Association 
• Central Securities and Clearing System 
• Financial Reporting Council of Nigeria 
• National Data Bank 
• Other financial institutions 
 
o The periodic returns rendered to the regulatory bodies include: 
 
• Filing of statutory reports with Corporate Affairs Commission 
• Rendition of statutory returns to NSE / SEC on behalf of client companies 

         

 
Regulatory Provision 

 
         

 

Risk Regulatory risk is the risk arising from a change in regulation in any legal, taxation and accounting 
pronouncement or specific industry regulations that pertain to the business of the Company. The 
Securities Business is subject to the extensive regulation which includes the SEC 2007 Rules and 
other Guidelines issued by the regulator. Violation of applicable laws or regulations could result in 
fines, temporary permanent prohibition of the engagement in certain activities, reputational harm 
and related client termination, suspension of personal or revocation of their licenses, or other 
sanctions, which could have material adverse effect of the Company’s reputation, business, result of 
operations or financial condition and cause a decline in earnings. In order to actively manage these 
risks, the Company via its internal control and compliance unit engages in periodic assessments and 
review ensuring adherence to regulatory provisions at all times. 
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Risk Management Framework 

      
          

 
Legal Risk  

                  

 

Legal risk is defined as the risk of loss due to defensive contractual arrangement, legal liability (both criminal 
and Civil) incurred during operations by the inability of the organization to enforce its rights, or by failure to 
address identified concerns to the appropriate authorities where changes in the law are proposed. The 
Company manages this risk by monitoring new legislation, creation of awareness of legislation amongst 
employee, identification of significant legal risks as well as assessing the potential impact of theses. Legal 
risk management in the Company is also being enhanced by appropriate product risk review and 
management of contractual obligations via well documented Service Level Agreement and other contractual 
documents. The Company’s legal matters are handled by the Company’s secretary and legal department. 
 
Best Practice Risk Management 
 
• Strong and visible commitment from top management 

• Central oversight of risk management across the enterprise 

• Risk / return principles 

• Establishing a risk management function that is independent of direct risk takers, that is, separate risk 

management function from the risk generating units 

• Clear-cut policies and guidelines 

• Best practice infrastructure 

 

          

 
Our Risk Management Blueprint 

 
1 Strategy 

        
          

 

We have put in place the following best practice principles –  
 
• Enforcement of consistent measurement approaches and an effective, decision-oriented reporting system 
• Stringent set of well-documented and well-understood risk policies; policies linked to risk appetite 
• Effective limit structure that reflects overall risk appetite and current business structure (e.g., to adapt limit 
structure to current capital base, business mix, and size of operations) 
• Clearly differentiated organizational structure (e.g., separate reporting) but effective monitoring of 
exceptions (e.g., limit total number of exceptions to focus management attention on critical cases) 
• Consistent process for allocating capital among business units and review of risk-adjusted performance of 
businesses and key products on an ongoing basis 
• Risk-returns considerations are built into the fabric of decision-making processes (e.g., new product 
valuations account for required risk capital) 
• The central risk management function formulate policies and procedures while the subsidiaries and 
strategic business units are subject to same risk management guidelines and policies with corporate staff  
• Board and Management have oversight function over risk management (e.g. through the Board Risk 
Management Committee) 
 • Development and deployment of Board approved Risk Management Policies 
• Setting up of an independent Audit and Compliance function with direct reporting line to the Chief 
Executive Officer and dotted reporting relationship to Group Risk Management Directorate 
• Well Documented Empowerment, Rewards and Sanction Policies   
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Risk Management Framework  

 

Development and institutionalization of disaster recovery and business continuity and contingency plans to 
critical business lines 
• Reliable and timely management information system to aid prompt decision making 
• Ensuring confidentiality, reliability, integrity and availability of information assets in the company 

         
2 Our Risk Management Process 

         

 

This involves the identification, assessment, controlling, monitoring and reporting all risks inherent in funds 
management products and services.  

         
3 Risk Identification process 

         

 

Funds Management activities operate within a broad and complex risk environment.  
The most obvious risks are created by or arise out of specific client agreements, legal documentations, 
laws and regulations, court rulings, and other recognized agency principles.  Other risks, which are more 
subtle but as potentially damaging, arise from the manner in which we deliver our products and services, 
the quality and integrity of the individuals we employ, the integrity and reliability of the underlying records 
and the type of leadership and strategic direction provided by our board of directors and senior 
management.  
 
We identify risks inherent in funds management activities and group them into the following risk areas: 

 

• Operational risk 

• Compliance risk 

• Reputational risk 

• Credit Risk 

• Investment risk 

• Market risk 

• Settlement risk 

  

In line with the provisions of DLM Capital Group Operating Risk policy, all new 

products/processes/systems developed by DLM Capital Group is submitted to Risk Management 

Department for review and sign off before they are implemented. 

 

Mapping of the products/processes of DLM Capital Group Limited is undertaken by Operating Risk 

Management group with the support of functional departments in DLM Capital Group who are primarily 

responsible for identification of risks in their processes.  The mapping process involves documentation of 

processes, risks and control templates to guide processors in DLM Capital Group and hence reduce the 

incidence of losses/loss event in the company. 
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Operational Risk inherent in Funds Management Activities 

           

 

Operational risk is defined as the risk of loss resulting from inadequate or failed internal processes, people and 
systems or from external events. Operational risks inherent in Funds Management activities include among 
others: 
 
i.  Defective client instruction/agreements 
ii. Court rulings leading to payment of penalties and fines 
iii. Breaches of fiduciary and contractual responsibilities thereby resulting in litigations 
iv. Fraud/theft -  both internal and external 
v.  Liability for damages or restitution because of litigation 
vi.  Inadequate training of staff 
vii. Inadequate internal processes and system work flows 
viii. The quality and integrity of personnel employed 
ix. Deficient information processing, accounting, reconcilement and reporting systems in    relation to 
transaction volume and complexity 
x. Loss either through direct expense charges or from loss of client as a result of failure to fulfil fiduciary and 
contractual responsibilities to customers, shareholders, regulatory authority 
xi. Failure to effectively manage third-party vendors  
xii. Weak internal compliance systems and training programs 
xiii. Inadequate disaster contingency planning for information systems 
xiv. Systems failure thereby resulting in inability to issue contract notes and statements timely. 
xv. Lack of focus on customers which threatens the company’s capacity to meet or exceed the customer 
expectation 
xvi. Inefficient processing system to render services at or below cost levels incurred by competitors or world-
class performing stockbrokers 
xvii. insufficient capacity to meet the customer demands 
xviii. Unnecessary processes or activities that threaten the company’s capacity to develop, produce and render 
services on a timely basis 
xix. Poorly performing or positioned distribution channels which threaten the capacity to efficiently and 
effectively reach the clients with both contract notes and statements 
 
 
 
           

 
        

 
        

 
        

 
        

 
        

         

 

xx   Failure to provide a safe working environment for the workers which exposes the firm  
         to compensation liabilities, loss of business reputation and other cost. 
xxi.  Processing for mandate instructions that are not  genuine or forged 
xxii.  Accepting forged certificates for verification which may lead to indirect liability 
xxiii.  Inadequate Know Your Customer (KYC) documentations 
xxiv.  Failure to update the mandate instructions in the appropriate systems  
xxv.   Unauthorized overdrawing of trading accounts 
xxvi.   Failure to build, carry out periodic test and continuous monitoring of disaster 
         recovery site / program  
 
Outsourcing of sensitive information assets 
 
xxvii. Ineffective, inaccurate, unreliable or incomplete management information reports 
xxviii. Unavailability of important information when needed threatens the continuity of the company’s critical 
operations and processes 
xxix. Failure to adequately restrict access to information (data or programs) resulting in unauthorized knowledge and 
use of confidential information 
xxx. All the risks associated with the authorization, completeness and accuracy of transactions as they are entered 
into, processed by, summarized by and reported by various application systems deployed by the company. 
xxxi. Lack of information technology infrastructure needs to effectively support the current and future information 
requirements of the Funds Management business in an efficient, cost-effective and well-controlled fashion. 
xxxii. Loss of critical Data 
xxxiii. Sanction for failure to report suspicious transactions in line with Anti-Money Laundering law to the responsible 
regulatory agencies 
xxxiv. Sanction/penalty for failure to identify customer properly before consummation of business relationship. 
xxxv. Sanctions for failure to carry out due diligence on a customer 
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3.2  Compliance Risk       

         

i. Non-compliance with laws, rules, regulations, prescribed practices, internal policies and procedures, ethical 
standards. 

ii. Implementation of untested and ambiguous rules and laws 

iii. Actions which results in payments of fines, penalties, damages, and voiding of contracts 

iv. Non-compliance with applicable agreements 

v. Non consideration to changes in regulatory environments 

vi. Weak internal compliance systems and training programs 

vii. Loss either through direct expense charges or from loss of client because of failure to fulfil fiduciary and contractual 
responsibilities to customer, shareholders, regulatory authority and other stakeholders 

viii.   Non-compliance with regulatory returns 
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3.3  Reputational risk  
      

         

 

i. Negative public opinion 
ii. Inability to offer innovative products and services 
iii. Uncompetitive products and services 
iv. Lack of understanding to identify and manage risk inherent in Funds Management products and services 
v. Lack of strong and enforced ethical culture and risk control environment 
vi. Lack of clearly defined and consistently applied investment management philosophy 
 
Deficiencies in the ethical culture and expertise of management and supporting personal 
 
vii. Marginal or poor customer services and product performance 
viii. Adverse regulatory enforcement actions 
ix. Liability for damages or restitution as a result of litigation 
x. Diminishing of reputation, franchise value, limited business opportunities, reduced expansion potentials 
and inability to enforce control 
xi. Dealing with companies and individuals who are proponents of Social, Ethical and Environmental (SEE) 
risks 
xii. Dealing with companies and individuals who sponsor terrorist activities 

         
3.4  Credit risk 

       
         

 

Inability of the client to meet its obligations as and when due thereby resulting in unauthorized overdrawn 
trading account. 

         
i Management of Risk  

         

 

The Company’s policy over credit risk is to minimize its exposure to counterparties with perceived higher 
risk of default by dealing only with counterparties meeting specific high standards. Credit risk is monitored 
on a monthly basis by the Finance and Management service (FMS) unit in accordance with the policies and 
procedures in place. Principal policies set in place include:  
 
   Establishing an appropriate credit risk management environment  
•  Maintaining an appropriate credit administration, measurement and monitoring processes, 
    including strict adherence to the investment rules and regulations set by the Securities  
    and Exchange Commission (SEC); and  
•  Establishing an appropriate approval limits for investment of certain types and tenors.  
•  Ensuring adequate control over risk.  
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Risk Management Framework 

     
         

ii Exposure of risk  
               

 

The company’s maximum credit risk exposure at the reporting date is represented by the respective carrying 
amounts of the relevant financial asset in the statement of financial position.  
 
The Company is exposed to credit on its interest and trade receivable balances due from financial institutions and its 

client companies respectively. Most of the Company’s revenue could be attributable to interest and trade receivable 

balances. 

 

The Company has dedicated credit standards, policies and procedures to control and monitor intrinsic and 

concentration risks through all credit levels of selections, administration and control. Some of these policies include 

ensuring that all investment entered are of low medium duration; thus minimizing the risk of default. 

 
        

3.5  Market Risk 
      

 
        

 
The market risk inherent in Funds Management business includes the following: 

 

Price Risk: This is the probability that the price of equity being traded will move adversely thereby causing a loss. 
  
Trading Liquidity Risk: The risk that one will be unable to unwind or dispose of the equity. 

 

Lapse Risk: The risk that it will take longer time than expected to dispose of the equity. 

 

Pre-settlement Risk: The risk that the counterparty will not be able to deliver on the forward sale of equity on the due 

date. 

 

Trading Credit / Default Risk: The risk that the counterparty will default on payment at the expiration of the equity 

forward contract. 

 

Concentration Risk: The risk of adverse market movement against one equity that a firm has more than half of its 

entire portfolio.  

 

Cross border risk/sovereign risk: The risk of investing in equity of other country whose regulatory frameworks are 

different from the local frameworks. 

The market risk factors listed above are managed through limit setting and proper monitoring of such risk exposures. 

 

Interest rate risk  

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of 

changes in market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument will 

fluctuate because of changes in market interest rates. The Company takes on exposure to the effects of fluctuations in 

the prevailing levels of market interest rates on both its fair value and cash flow risks.   
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Interest rate sensitivity analysis  
     

       
"The sensitivity analyses below have been determined based on the exposure to interest rates for interest yielding 
financial instruments which were measured at fair value at the end of the reporting period.  
 
The fair values of financial assets classified as held-to-maturity would be impacted as shown below if yields were 
1% higher or lower as at 31 December 2019. 
             

  

Fair value as at 
2024  1% higher  1% lower 

  N'000  N'000  N'000 
Placements with financial institutions  3,141,065  3,172,476  3,109,654 
       
 Risk assessment process      
       
The risk assessment process begin with identifying risk as mentioned above, and followed with assessing and 
measuring all risk associated with Funds Management business   and grouping them into appropriate risk categories. 
The level of risk and the quality of risk management processes are considered when making decision on products and 
services pricing, new business proposals, employee compensation and the amount of capital needed to adequately 
support funds management activities.  
 
We assess and measure all risks inherent in the products and services offered by DLM Capital Group using the 
assessment grid below. The grid considers the impacts of changes in regulatory, economic and political 
environments, derailment in strategic objectives, inability to achieve the financial goals and the quality and 
performance of products and services provided by our company. 
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Risk Management Framework 

          

 

Risk 
Rating 

Financial 
Loss 

Quality of 
Products / 
Services 

Compliance/      
Regulatory 
Environment 

Volume/  
Significance of 
Litigation Strategic Goals 

 

Low Below 
N100,000 

Customer 
complaints 
almost non-
existent (not 
more than 1 or 2 
per month); 
Customer 
complaints are 
minor; 
Sustained, 
massive and 
increasing 
clientele base 

Environment is lightly 
regulated; Incidents 
of non-compliance 
almost none (not 
more than 1 or 2 per 
month); Non-
conformance events 
are minor; Little 
deviation from 
prescribed practices 

Litigations are rare 
(once in 5 years)  
Litigations are non-
significant 

Weak threat of 
entrance of new 
products;                                   
Low possibility of 
emergence of new 
markets                              
Relatively stable 
technology   

 

Moderate Up to N1m Few customer 
complaints; (up 
to 4 per month); 
Customer 
complaints are 
fairly significant; 
Sustained and 
moderate 
clientele base 

Environment is fairly 
regulated; Few 
incidents of non-
compliance (up to 4 
per month); Non-
conformance events 
are fairly significant; 
Marked deviation 
from prescribed 
practices 

Litigations occur 
once in 3 years)  
Litigations are fairly 
significant 

Fairly strong threat 
of entrance of new 
products;                                   
Reasonable 
possibility of 
emergence of new 
markets                              
Slightly rapid 
technological 
changes 

 

High Above N1m Several customer 
complaints 
(More than 4 per 
month ); 
Customer 
complaints are 
fundamental; 
Marginal and 
declining 
clientele base 

Environment is highly 
regulated; Several 
incidents of non-
compliance (above 4 
per month); Non-
conformance events 
are fairly significant; 
Fundamental 
deviation from 
prescribed practices 

Environment is 
highly regulated; 
Several incidents of 
non-compliance 
(above 4 per 
month); Non-
conformance events 
are fairly significant; 
Fundamental 
deviation from 
prescribed practices 

Strong threat of 
entrance of new 
products; High 
possibility of 
emergence of new 
markets;                              
Rapid 
technological 
changes 
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Risk Management Framework 

    
        

 

The three (3) major grids shown in the table above can be further enlarged to 5 grips in line with Operational Risk policy as shown 
in the table below: 

        

 

Risk Rating Financial 
Loss 

Strategic 
Objectives 

Regulatory 
Environment 

Product & 
Service 
Quality 

Corporate 
Image 

Staff 

 

Insignificant Below 
N50,000 

No deviation 
from defined 
strategic goals 

No regulatory 
implications 

No customer 
dissatisfaction 
or service 
disruption  

No negative 
publicity in 
the Press  

No physical or 
mental injury 
and no 
redundancies or 
lay-offs 

 

Minor Up to 
N100,000 

Insignificant 
deviation from 
defined 
strategic goals 
which can be 
easily 
corrected. 

Minor violations 
that are easily 
resolved in the 
course of 
business 

Minimal 
customer 
dissatisfaction 
leading to 
minor 
disruption 

Routine and 
transitory 
gossip in the 
Press, and 
limited in 
coverage. 

Potential for 
minor physical 
or mental injury 
with one or two 
redundancies or 
lay-offs  

 

Moderate Up to One 
Million Naira 

A marked 
deviation from 
defined 
strategic goals 
that requires 
management 
attention for 
re-alignment 

Regulators will 
take exceptions 
and document 
reservations 

Sizeable 
customer 
dissatisfaction 
leading to 
prolonged 
service 
disruption 

May result 
in some 
adverse 
publicity in 
the Press 
with a fairly 
wide 
coverage 

Injury requiring 
hospital 
treatment for 
more than one 
member of 
staff. A few 
redundancies 
and lay offs  

 

High Up to Ten 
Million Naira 

Significant 
deviation from 
defined 
strategic goals 
leading to loss 
of market 
share 

May result in 
immediate 
query by 
regulators to the 
company or its 
principal office 

Remarkable 
customer 
dissatisfaction 
leading to 
closure of 
accounts and 
walk-outs 

May result 
in negative 
publicity 
that leads to 
a temporary 
run 

Significant 
injuries, 
potential death. 
Significant 
redundancies 

 

Massive Over Ten 
Million Naira 

Fundamental 
deviation from 
defined 
strategic goals 
leading to 
capital erosion 
and liquidation 

May result in 
any kind of 
sanction by 
regulators, 
irrespective of 
severity of such 
sanctions 

Colossal  loss 
of customers 
and legal 
disputes 

May result 
in 
protracted 
negative 
publicity 
that gives an 
indication of 
signs of 
distress or 
insolvency 

Deaths and/or 
major effect on 
staff lives. Wide 
scale 
redundancies 
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Risk Management Framework 

              

 
Documentation of Controls / mitigants 

    
         

 

The types and sophistication of control processes is consistent with the risk tolerance standards established by the 
Board of Directors and Senior Management for the company. Effective controls put in place to guard against 
identified risks include among others: 

 

i. Diligent adherence to personnel profile guidelines 
ii. Clearly defined and enforced limits and responsibilities 
iii. Automation of controls wherever possible 
iv. Implementation of Straight through processing (STP) wherever possible 
v. Minimization of duplication and handoffs 
vi. Pre and post transaction verification 
vii. Segregation of duties to avoid connivance 
viii. Establishment of audit trails for all transactions 
ix. Investment in training and software  support for control officers 
x. Daily and monthly back-up procedures to remote locations 
xi. Business continuity and Disaster Recovery Plans 
xii. Strategic planning and monitoring of performance 
xiii. Product development and assessment of response to market changes and customers demands 
xiv. Development of effective process for the control of outsourced activities 
xv. Information security risk control to minimize the vulnerability of all information to errors, misuse and loss 
xvi. New products and services development cycle shall be evaluated by risk management, operations, accounting, 
legal and audit and business line manager 
xvii. All new products and services with material impact on the company’s overall risk profile shall be approved by 
the board of directors. 
 
Risk Monitoring and compliance processes 
The Board of directors, or its designated committees, and senior management regularly monitor and evaluate the 
types and levels of risk and the adequacy and effectiveness of risk management processes. 
  
1. Risk Management Directorate have institutionalized a well-designed monitoring process to assist the Board of 
directors in evaluating management’s performance in achieving the company’s strategic and financial objectives, 
appropriate implementation of strategic directives and policy guidance, and managing risk position, control 
systems, and policy exceptions in an effective manner. 
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Risk reporting process 

     
         

 

We have clearly defined policies, procedures, practices and standards in providing the Board with the necessary 
information tools.  
 
The reports are accurate, relevant, consistent, complete and timely to support risk management decisions at all 
levels. 
 
The risk reporting process shall show the following: 
 
o Maintenance of enterprise wide cumulative loss-event database for experience, planning and in compliance 
with the requirements of Basel II provisions for Agency Service and Custody Business line. 
o Key risk areas  
o Compliance dashboard 
o Summary of remedial actions taken to date 
o Unresolved issues that require further escalation 
o Capital requirement for the assessment period 
o New and existing products and services performance 

         

 
Determination of fair value and fair value hierarchy  

   
         

 

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques 
are observable or unobservable. Observable input reflects market data obtained from independent sources; 
unobservable inputs reflect the Company's market assumptions. These two types of inputs have created the 
following fair value hierarchy. DLM Capital Group uses the following hierarchy for determining and disclosing the 
fair value of financial instruments by valuation technique:  
 
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.  
 
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are 
observable, either directly or indirectly.  
 
Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based 
on observable market data (unobservable inputs).  
The following table shows an analysis of the company’s financial instruments recorded at fair value by level of 
the fair value hierarchy. This hierarchy requires the use of observable market data when available. The Company 
considers relevant and observable market prices in its valuations where possible. 
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RISK MANAGEMENT FRAMEWORK 

    
       

For financial instruments for which the fair value approximates carrying value i.e. those instruments that are liquid 
or have a short-term maturity (less than three months), it is assumed that the carrying values approximate their 
fair value. 
 
 
 
 
 
 
 
 
 
 
 
 
 
         
Fair valuation methods and assumptions 

    
      
I Cash and balances with banks and amounts due from other financial institutions:  

Cash and balances with banks represent cash held with banks, while amounts due from other financial 
institutions represent investments in term deposits with these institutions. The fair value of these balances is 
their carrying amounts. 

II Equity securities  
The fair value of quoted equity securities are determined by reference to quoted prices (unadjusted) in active 
markets for identical instruments. The fair value of unquoted  
equity securities are determined based on prices obtained from an observable market. 

III Trade and other account receivable  
These represent monetary assets which usually have a short recycle period and as such the   fair values of 
these balances approximate their carrying amount. 

IV Treasury Bills 
Fair value of Treasury Bills is determined based on prices obtained from an observable market.         

 
Capital  ManagementThe basic objective of any Entity is to maximise returns and deliver value whilst ensuring 
the Entity is able to continue effectively as a going concern. Value adding opportunities to grow the business are 
continually assessed, although strict and careful criteria are applied.The policies for managing capital are geared 
towards maximising profits and cash. The policy is to set budgets and forecasts into the short and medium term 
that the Entity ensures are achievable. The process for managing capital are regular reviews of financial data to 
ensure that the entity is tracking the targets set and to reforecast as necessary based on the most up to date 
information while maintaining a sustainable generation of free cash flow in our operations to fund steady growth.       

 
Capital 

 
2024 

 
2023    

N'000 
 

N'000  
- Share Capital 

 
500,000 

 
500,000  

- Share Premium 
 

1,386,000 
 

1,386,000  
- Irredeemable Conv. Pref. shares 

 
                  -    

 
               -     

Other equity 
 

710,862 
 

710,862  
- Retained Earnings 

 
-2,229,511 

 
-1,095,657  

Capital reserve 
 

1,223,090 
 

1,223,090    
       

Total qualifying for Capital 
 

1,590,441   2.724.295       
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 Capital allocation        

 

The allocation of capital between specific operations and activities is, to a large extent, driven by optimization of 
the return achieved on the capital allocated. The amount of capital allocated to each operation or activity is based 
primarily upon the regulatory capital, but in some cases the regulatory requirements do not reflect fully the varying 
degree of risk associated with different activities. In such cases the capital requirements may be flexed to reflect 
differing risk profiles, subject to the overall level of capital to support a particular operation or activity not falling 
below the minimum required for regulatory purposes. The process of allocating capital to specific operations and 
activities is undertaken independently of those responsible for the operation by the Board of Directors or a sub-
committee as appropriate.  
 
Although maximization of the return on Risk-Adjusted Capital is the principal basis used in determining how 
capital is allocated within the Company to particular operations or activities, it is not the sole basis used for 
decision-making. Account also is taken of synergies with other operations and activities, the availability of 
management and other resources, and the fit of the activity with the Company's longer term strategic objectives. 
The Company’s policies in respect of capital management and allocation are reviewed regularly by the Board of 
Directors. 
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