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and a diverse array of financial instruments. Yet at its core, the true

engine driving its efficiency and effectiveness is something less
tangible but far more powerful: integrity. Without it, even the most
sophisticated market cannot operate as it should or provide the major
benefits to the economy amongst which are, the lowering of capital cost
and increase in real investment.

ﬁ financial market may have vast capital, advanced infrastructure,

Investors are willing to put their money on the line because they trust that
the market is transparent, orderly and devoid of abuse or trade
manipulation. Market participants engage in transactions, often with
people they have never met, because they are confident that compliance
with market standards and rules will be monitored and sanctions for
violations applied fairly and consistently. Market infrastructures and
regulators can innovate and grow when clear governance and regulatory
frameworks ensure integrity and accountability, thereby safeguarding the
interest of all stakeholders. But when confidence falters, the entire system
is threatened: efficiency drops, participation dwindles, investment
declines, with consequential increase in the cost of capital. This is the
fundamental importance of market integrity. It is more than a regulatory
checkbox or a compliance hurdle; it is the bedrock upon which confidence,
inclusive participation, and resilient financial markets are built.

Trust as Market Infrastructure

Trust is not a luxury in financial markets; it is the very basis for all
meaningful financial market activity. Without trust, capital is
underutilised, transactions slow, and opportunity is lost. When trust
thrives, market participation and innovation thrive too, culminating in
lower cost of capital

Investors are more inclined to commit capital when the market is fair,
efficient and orderly, and they can rely on the integrity of the information
emanating from the market. Issuers, in turn, are more confident seeking
funding where the cost of capital is low as a result of market transparency,
the market serving as a credible platform for growth. Intermediaries,
brokers, advisors, and other facilitators can deliver greater value when
standards and rules are clearly defined and consistently upheld. In this
sense, trust becomes an economic asset that underpins every financial
decision and interaction.

Financial markets are unique in that they bring together individuals and
institutions who may never meet or interact directly. Despite this distance,
transactions occur daily because there is proper governance and
supervision over the market and its participants to mitigate any potential
vulnerabilities. Market integrity therefore goes well beyond enforcing
compliance. It smooths the path for interaction, reduces friction, builds
confidence, and keeps capital flowing.

Beyond Compliance

Besides the role of market infrastructures and regulators, compliance by
participants plays an important role in maintaining integrity. True integrity
transcends a checklist of regulations or the avoidance of regulatory
sanction; it is expressed in the daily decisions and culture of every market
participant.

A market participant may tick every compliance box and still fall short of
true accountability. Genuine market integrity requires something deeper: a
commitment to transparency, responsible decision-making, and respect
for the spirit, not just the letter, of the rules. This

The goal, then, should be to foster a regulatory environment that strikes the
right balance: offering clarity and discipline, while also encouraging
responsible innovation and growth.

This balance is not just desirable, it is essential. Overly rigid regulatory
structures can stifle legitimate market development and innovation, while
insufficient oversight can quickly undermine the confidence that keeps
markets functioning. Effective regulations must therefore support both
stability and continuous evolution, helping markets to weather uncertainty
and adapt to change.

For every participant, it is crucial to recognise that regulation is not merely
a box to be checked or an external burden. Instead, it is a vital part of the
market's foundational infrastructure, protecting its credibility, enabling
fair competition, and safeguarding everyone's interests over the long term.

Integrity Under Pressure

Periods of volatility and uncertainty act as stress tests for financial
markets, exposing weaknesses in governance, risk management, and
institutional decision-making. These periods also test investor confidence,
challenging the robustness of the trust that underpins market activity.

Resilient markets are defined not by the absence of disruptions, but by
their capacity to absorb pressure, maintain orderly functioning, and
restore confidence when challenges emerge. Crucially, this resilience is
built long before a crisis arrives through robust governance, sound risk
management, and an unwavering commitment to integrity.

However, resilience is not the responsibility of any single

kind of culture starts within market
participants and is shaped by the “
standards set by boards, management
teams, and professionals at every
level.

Boards and management must set
the tone at the top, establishing
clear governance structures and
expectations that prioritise
integrity. Professionals, from
junior staff to senior executives,
should recognise that every
decision they make has
consequences, not just for their
organisation, but for the confidence
of the wider market. This
awareness is a cornerstone of
lasting credibility.

How organisations disclose
information, manage conflicts of
interest, escalate and address risks,
honour obligations, and respond when
things go wrong may seem operational on

term.

...regulation is not merely
a box to be checked or an
external burden. Instead,
it is a vital part of the
market's foundational
infrastructure, protecting
its credibility, enabling
fair competition, and
safeguarding everyone's
interests over the long

institution or group. Issuers must commit to transparent

disclosure and strong governance. Investors should strive

to make informed decisions and uphold the highest

standards of conduct. Intermediaries need to

operate responsibly and diligently, while market

infrastructures and regulators must ensure that

regulation remains relevant and adaptive, as well

as maintain effective oversight and enforcement

processes. Each group plays a distinct but
interconnected role in safeguarding the system.

Every participant, no matter their size or influence,
contributes to the overall quality and credibility of
the market. Integrity, therefore, is not the domain
of regulators alone; it is a collective responsibility,
reinforced every day through the choices and
conduct of everyone across the financial-market
ecosystem.

Building Better Markets

Nigeria's financial markets are evolving rapidly. As

,, participation broadens and sophistication deepens,
trust becomes even more important. Growth that ignores
integrity is inherently fragile and short-lived. Our

the surface. However, these practical actions
collectively define the market's credibility in the eyes of participants and
the public alike.

The Role of Regulation

Regulation provides the essential framework within which all market
participants operate. Its effectiveness, however, depends on its ability to
evolve alongside the financial system itself. As markets grow more
sophisticated, new products, technologies, and ways of participating
emerge, each bringing unique opportunities and new risks that require
thoughtful, timely oversight.

collective goal should be to build markets that are not just
larger, but stronger in character, where transparency, strong governance,
and accountability are woven into the very fabric of the system.
Meaningful participation, after all, depends on confidence, and confidence
is built steadily by decisions and actions of every market participant.
Ultimately, protecting market integrity is about more than preserving
today's confidence. It is about laying the groundwork for deeper, more
resilient financial markets, and nurturing sustained participation for years
tocome.

Let’s show you how

Market Integrity
Builds Stronger
Financial Markets.

At FMDQ, we play a central role in Nigeria's financial
markets by providing the platforms, governance,
and oversight that enable transparent pricing,
active trading, and trusted market participation.
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